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  Abstract 

  
This article describes the essence and significance of stock 

markets and its operations. It learns the point of views of different 

researchers on stock markets. Moreover, the real state of 

“Toshkent” RSE operations in Uzbekistan are analyzed. 

Conclusions and proposals are given on the basis of the 

researches. 
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INTRODUCTION 

Today, large companies invest twice as much in developing economies as in 

developed countries. Despite the growth of investment flows in fast-growing countries, 

factors such as stock market capitalization, transparency, liquidity, stock price volatility and 

high transaction costs make it difficult to use the optimal method of asset valuation. The 

sharp fluctuations of assets in the world stock markets are explained by the fact that the level 

of capitalization of stock markets in developing countries is growing from year to year. 

However, the mechanism of issuing securities and selling them on the stock market is not 

used effectively. 

LITERATURE REVIEW 

The modern concept of the stock market and its role in the stage of socio-economic 

renewal of society, as well as the problems of the secondary stock market and their solutions 

will be discussed. In particular, E.Zhukov writes: “Currently, there are three markets in which 

securities are involved in financing the economy: over-the-counter, stock (exchange) and 

street” [1]. 

Specific functions of the stock market include: the distribution and redistribution 

functions, which in turn can be divided into four groups [2]: 

- distribution and redistribution of financial resources between sectors and branches of 

market activity; 

- Transfer of funds, first of all, population savings from non-production to production; 

- to cover the existing deficit of the state budget in a non-inflationary way, ie without 

issuing additional money supply; 

- money supply management. 

The stock market can be considered a barometer of the socio-economic situation in 

the country, as it affects the movement of the economic cycle and changes not only in 

economic processes, but also in the political situation [3]. 
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It solves the problem of covering the non-productive costs of the state budget by 

reducing the amount of excess money in circulation by issuing various instruments of the 

stock market (for example, government securities). It should be noted that securities are 

synonymous in content because they are a type of financial instrument, but they differ in 

some respects from other types of financial instruments [4]. 

RESEARCH METHODOLOGY 

Methods such as comparison, induction, deduction, analysis, and synthesis have been 

used to study and analyse the stock market. 

ANALYSIS AND RESULTS 

The stock market is a set of financial relations in the field of securities issuance and 

sale, as well as the circulation of securities, the main task of which is the launch of the “fund-

investment” mechanism, collection and distribution of financial resources required for 

production and technical development, ensuring the modernization of the economy by 

attracting investments of legal entities and individuals, increasing it and directing it to the 

sectors of the economy. The stock market and the intermediaries operating in it are also part 

of the financial system, allowing the redistribution of surplus funds from investors to 

consumers. 

On the one hand, the stock market - capital suppliers, individuals with free funds, 

legal entities and individuals wishing to invest and increase these funds, as well as 

government participation. On the other hand, there are market entities that need start-up or 

additional capital to start a new production, provide work, services, or modernize, expand, or 

renovate production. It should be noted that enterprises, organizations, the population, as well 

as the state can directly participate in the application for capital. 

Today, especially in a pandemic, many countries need to issue sovereign bonds. At 

the same time, the countries are using the funds received to support certain sectors, as well as 

to address the negative consequences of the COVID-19 pandemic. One month after the 

World Health Organization (WHO) declared COVID-19 a global pandemic (March 11, 

2020), weekly sovereign bond issuance rose nearly $ 20 billion USD. For example, Israel has 

issued a total of $ 5 billion in sovereign bonds to combat COVID-19. The Government of the 

Kingdom of Bhutan has pledged $ 41 million at an annual coupon rate of 6.5 percent to 

support the financing of financial needs against the COVID-19 pandemic [5].  

According to the International Capital Markets Association (ICMA) in August 2020, 

the US (22.4 trillion US dollars), China (19.8 trillion US dollars) and Japan (12.4 trillion US 

dollars) were traded in the SSA bond market. Sovereign bonds account for 73% of the SSA 

bond market ($ 63.7 trillion). In particular, sovereign bonds in the U.S. SSA bond market 

totalled $ 20 trillion and China's SSA bond market was worth $ 7 trillion [6]. 

The stock market also performs a number of important macro and microeconomic 

functions in a developed economy. 

First, the stock market acts as a coordinator of investment flows, ensuring the optimal 

structure of resource use for society. It is through the stock market that the bulk of capital 

inflows take place in industries with a higher rate of return on capital investment. The stock 

price in the secondary market, which fluctuates based on supply and demand in the market 

(of course, investors try to get rid of low-yielding securities by directing their funds to more 

profitable projects), which is important for production. determines the price of the primary 

market. Businesses will be able to get the capital they need to grow only in the primary 
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market. In developed markets, the success or failure of a start-up depends on the attitude to its 

securities, that is, the rate of acquisition. 

Second, the stock market provides for the mass nature of the investment process. That 

is, it allows a volunteer economic agent with free cash to invest in production by purchasing 

securities. The concentration of securities turnover between stock exchanges and professional 

intermediaries allows the investor to facilitate the investment process. 

Third, the stock market quickly reflects changes in the social, political, foreign 

economic and other spheres of society. In this regard, the general state of the stock market is 

a key indicator when considering the economic situation in the country as a whole. A narrow 

analysis of the situation in the stock market can be used to assess the performance of a 

particular region, industry and a particular enterprise. 

Fourth, securities demonstrate the democratic principles of micro-economy 

management. For example, when a stockholder makes a decision by voting, that is, when one 

vote corresponds to one stock, the stockholder who has more stocks is more likely to make 

decisions immediately (expeditiously).  

Fifth, the state implements its structural policy by purchasing stocks in individual 

enterprises. It buys the stocks of strategic enterprises and thus invests in production that is 

important for the development of society. 

Sixth, the stock market is an important tool of public fiscal policy. The main tool for 

this function is the government securities market. The government, through the stock market, 

influences the money supply and the growth or decline of GDP [7]. 

In 2019, there were significant changes in stock market indicators, both quantitatively 

and qualitatively. This is evidenced by the growth of exchange turnover, the acceleration of 

transactions, the development of all infrastructure serving the stock market, as well as the 

improvement of legislation and coordination. All this serves to increase the interest of stock 

market participants and the general public in the stock market. 

By increasing the financial stability and investment attractiveness of joint-stock 

companies and ensuring the integration of the domestic stock market with foreign stock 

exchanges, it will be possible to attract investment from global markets. 

 

Figure 1. Top-5 Securities of RSE “Tashkent”
1
 

Figure 1 shows the top 5 securities of RSE "Tashkent" in terms of the number of 

transactions on the trading floor of JSC "Quartz", JSC "Qizilqumsement", JSC "Commodity 

Exchange of the Republic of Uzbekistan", JSC "Hamkorbank" and Metallurgy of Uzbekistan. 

                                                 
1https://www.uzsе.uz/bоаrds/2848- information of “Tоshkеnt” RSE website 

By the number of transactions in 

the main trading floor 
By volume of transactions in the 

main trading floor (mln. soums) 
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The stocks of JSC AJ have the highest performance. In terms of the volume of transactions 

on the main trading floor, the stocks of Kapitalbank JSCB, Savdogar Bank JSCB, Orient 

Finance JSCB, JSC Commodity Exchange of the Republic of Uzbekistan took the highest 

place. 

We analyze the dynamics of the stock price of some of the above-mentioned joint-

stock companies on the stock exchange (Table 1). 

Table 1 

Dynamics of stock prices of Qizilqumsement JSC in RSE “Tashkent”
2
 

Date Closed price Change Open price Max. price Min. price 

25.03.2022 4250 -49 4490 4490 4250 

24.03.2022 4299 43,99 4202 4300 4202 

18.03.2022 4255,01 -1,99 4390 4390 4255,01 

17.03.2022 4257 47 4390 4398 4257 

16.03.2022 4210 -189 4399,9 4399,9 4210 

15.03.2022 4399 104 4300 4399 4200 

14.03.2022 4295 92 4390 4390 4201 

11.03.2022 4203 -0,02 4250 4485 4200,04 

10.03.2022 4203,02 -198,98 4499 4599,99 4200,03 

09.03.2022 4402 0,99 4600 4600 4300 

07.03.2022 4401,01 -48,99 4325,01 4599 4325 

04.03.2022 4450 50 4899 4899 4300 

03.03.2022 4400 2 4800 4800 4201,01 

02.03.2022 4398 197,9 4749,99 4749,99 4203,99 

01.03.2022 4200,1 -787,9 4899 4899 4200 

28.02.2022 4988 388 4600 4988 4500 

Table 1 shows the stock price of QizilqumsementJSC. According to the table, the 

stock price has changed in the range of 4200-4988 soums for a month. 

Table 2 

Dynamics of stock prices of “Kvarts” JSC in RSE “Tashkent”
3
 

Date Closed price Change Open price Max. price Min. price 

25.03.2022 3999 149 3200 4300 3200 

24.03.2022 3850 -50 3900 3900 3706,01 

18.03.2022 3900 49 4059,99 4059,99 3830 

17.03.2022 3851 -9 3901,99 3985 3850,01 

16.03.2022 3860 -39 3995 3995 3852 

15.03.2022 3899 49 3830 4000 3830 

14.03.2022 3850 -169 3900 3999 3802 

                                                 
2https://www.uzsе.uz/isu_infоs/STK?isu_cd=UZ7025770007 - information of “Tоshkеnt” RSE website 
3
https://www.uzsе.uz/isu_infоs/STK?isu_cd=UZ7025770007 - information of “Tоshkеnt” RSE 

website 
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11.03.2022 4019 169 3900 4034 3900 

10.03.2022 3850 -150 3900 4039,99 3830,01 

09.03.2022 4000 10 4066 4066 3800 

07.03.2022 3990 41 4060 4060 3702 

04.03.2022 3949 99 4000 4000 3920 

03.03.2022 3850 -100,01 3800,01 4050 3800,01 

02.03.2022 3950,01 -47,99 3851 4050 3800,02 

01.03.2022 3998 48 3910 3998 3800 

28.02.2022 3950 -161 4099,99 4100 3950 

In the Table 2, if we look at the stock prices of KvartsJSC, the price of these stocks 

fluctuated between 3200-4300 soums. 

 

CONCLUSIONS 

Based on the above, the following conclusions can be made about the organizational 

features ofstock markets. 

1. Attracting investments through the stock market is a tool based on market 

mechanisms of investment financing, which is a convenient tool for effective investment 

attraction. The implementation and development of reforms in the stock market will pave the 

way for the full intensification of investment activity. 

2. At a time when the stock market is an important and basic means of attracting 

investment in developed countries, the stock market in the country is underdeveloped, as a 

result of its inability to allocate and redistribute financial resources, businesses and the 

population prefer the credit market. The participants need to study issues such as the 

limitation of commercial banks and joint-stock companies with high state share, the low 

attractiveness of joint-stock companies in the national stock market for foreign investors and 

improve the conceptual framework for stock market development. 

3. Given the complexity and cost of listing requirements in the stock market, there are 

a number of problems in activating securities trading, the creation of opportunities for 

efficient use of the system will lead to an increase in trade turnover in the market. 

4. It is essential to take into account the urgency of the process of attracting foreign 

investment through the sale of stocks of domestic joint stock companies in major foreign 

stock markets. 
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